{ THE

Trmasiialiiess

FINANCIAL EXPRESS

Copyright © 2014 The Indian Express Itd.

Sat, 21 Jan-17; Financial Express - Delhi; Size : 253 sg.cm.; Page : 11

CPSEETF gets bids
01 12,000 crore

® [t’s nearly two-and-a-half times the issue size of 4,500 crore

fe Bureau
Mumbai, Jan 20

HE Centre’s disinvest-
Tment drive got a boost on

Friday with the second
tranche of central public sector
enterprise (CPSE) exchange-
traded funds (ETF) getting bids
of approximately 12,000 crore
asperfiguresavailableat6.30pm
—nearly two and half times the
issuesizeof 34,500 crore.

The non-anchor portion of
the issue, which concluded on
Friday, received bids of 36,000
crore, twicetheamountof 33,000
crore reserved in the issue. The
CPSE ETF planned to raise up to
34,500 crore with an option tore-
tain oversubscription of 31,500
crore. On Tuesday, the anchor
portion of the ETF received bids
worth 36,000 crore, four times
more than the units on offer.

The Employees’ Provident
Fund Organisation (EPFO) was
one of the biggest bidders in the
anchor category, it submitted an
application worth 3800 crore, ac-
cording to sources. Morgan

further fund offer

Stanley, Nomura, Kotak MEF,
State Bank of India, and LIC
were among the other domestic
and foreign institutionsthatpar-
ticipated in the anchor allot-
ment.

Retail investors will get first
preference as part of the CPSE
ETF further fund offer (FFO).
CPSE ETFs include stocks such
as ONGC, Coal India, Indian Oil,
Gail (India), Power Finance
Corp, Rural Electrification
Corp, Container Corporation of
India, BharatElectronics, OilIn-
diaand Engineers India.

ETF is amarketable security

that tracks a basket of assets
such as stocks. Unlike mutual
funds, it tradeslike a stock.

“Wereceived encouragingre-
sponsesespecially from retail in-
vestors across the country and
are confident that ETF as a cate-
gory will gain momentum in fu-
ture,” said Sundeep Sikka, ED
and CEO, Reliance Nippon Life
Asset Management.

The government aims to
raise 356,500 crore by selling
stakes in state-owned enterpris-
es in financial year 2016-17. So
far, it has disinvested up to
323,528 crore.



