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Private bank scrips
hit fresh peaks

Allirajan.M@timesgroup.com

Chennai: A strong perfor-
mance in the first quarter
(Q1) of 2017-18 is giving fresh
impetus to scrips of private
sector banks. Shares of
HDFC Bank, ICICI Bank,
Yes Bank and Indusind
Bank surged to their 52-we-
ek highs on Thursday. The
sharp rise resulted in the
‘BSE Bankex’, which is do-
minated by private sector
banks, jumping to another
fresh yearly high.

RACING

AHEAD

Private banks have been
racing ahead of their public
sector peers as their NPA
(non-performing assets) le-
velsaremuch lower and the-
ir operating performance
has been much better.

While mutual funds that
invest exclusively in ban-
king stocks have been the
best performers over the
past month, the ‘BSE Ban-
kex’is among the top perfor-
ming equity indices during
thetimeframe.

The Yes Bank stock has
gained the most among pri-
vate sector lenders in the
past few weeks. The scrip
has soared 22.2% so far in
July and closed at Rs
1,786.75, a 4.3% increase for
the day. A majority of the

broking houses are bullish
on Yes Bank and have incre-
ased their target prices post
its Qlresults. The bank's net
profit jumped about 32°% ye-
ar-on-year to Rs965 croredu-
ring Q1.

Similarly, HDFC Bank
too reported strong results
for the quarter.

“Despite adverse opera-
ting environment, HDFC
Bank continued to deliver
strong performance on busi-
nessgrowthas wellasopera-
tingfronts,” analysts at Reli-
ance Securities said.

Despiteamere6.1% y-o-y
growth in advances given by
the banking industry, the
bank’s loan book grew by
23.4% y-0-y and by 4.8% qu-
arter-on-quarter (q-o-q) re-
spectively. “This outperfor-
mance on loan growth front
with a huge margin vs. the
industry is really commen-
dable as it is the second lar-
gest bank in India in terms
of loan book size,” the ana-
lysts said. The HDFC scrip
has seenan 8.2% increase in
July and was up about 2.2%
on Thursday.

Indusind Bank is also
among the best performers
in the banking pack. The
bank’s net profit grew by
26.5% y-0-y and 11.3% q-0-q
toaround Rs 837 crore led by
robust growth in balance
sheet and healthy improve-
ment in NII (net interest in-
come)and fee-based income.



