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INDEPENDENT AUDITORS' REFORT
10 THE MEMBERS OF RELIANCE WEALTH MANAGEMENT LIMITED

Report on the Financial Statemants

Wie have audited the accompanying financial statements of Reliance Wealth Management Limited
i*the Company"), which comprise the Balance Shest as at March 31, 2017, the Statement of Prafit
and Less and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and olher explanatory Informatsan.

Management's Responsibility for the Financial Statements

The Company's Board of Direciors is responsible for the matters stated in Section 134(5) of the
Companies Acl, 2013("the Act’) with respect to the preparation of these financial statemenis that give
a true and fair view of the financlal position, financial performance and cash flows of the company i
acoordance with the accounting principles generally accepled in India, including the Accounting
Standards specified under section 133 of the Act read with Rule T of the Companies (Accounts)
Fules, 2014,

This responsioility also includes mainenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and delecting
frauds and other irregularities. seleclion and application of the appropriate accounling policies,
making judgements and estimates that are reasonable and prudent: and design, implementation and
maintenance of adequate imernal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant 1o the preparation and presentation of
(he financial statements that give a bue and fair view and are free from materizl misstatement.
whether due to frawd or ermor

Auditor's Responsibility
Qur responsibility is 1o express an apinion on these financial stalemeants based on our audi,

e have taken inte accoun! the provisions af the Act, the accounting and awditing standards and
matters which are required to be included in the audit report under the proavisions af the Act and the
Rules made theraunder.

We conducied cur audit of the financial statements in accordance with the Standards en Audiling
specified under Section 143(10) of the Act. Those standards require that we comply with ethical
requirements and plan and perform the audd to oblain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures 1o abtain audit evidence #bout the amounils and disclosures
in the financial statements. The procadures selected depend on the auditor's judgement, inciuding the
assessment of the risks of matarial misstatement of the financial statements, whetner due 1o fraud or
arrar, In making those risk a552ssMEents, tha auditor considers internal financial coantrol relevant to the
Company's preparation of the financial stzterments thal give a true and fair view in order to deshgn
audit procedures that are appropriate in lhe crcumstances. An audit also includes evaluating the
appropriateness of accounting pobicies used and the reasonableness of the accounting estimates
made by the Company’s Direciors, as well a8 evaluating the overall presentation of the firsancial
statemenis.

A helisve that the audil evdence we have obtzined Is sufficient and appropriale to provide a basis
for aur audit opinion on the financial statemeants

Dpinion

In cur opinion and to the best of our information and according to the explanations given 10 Us. the
aforesaid financial stalements give lhe information required by the Act in the manner so reguired and
give a true and fair view in confarmity with the accounting principles generally accepled in India, of the
ctale of affairs of the Company as at Mareh 31, 2017; and its profit and its cash flows for e year
ended an that date.
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Report on Other Legal and Reguiatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2016 ("the Drder”), issued by the Central
Govemment of India in terms of section 143(11) of the Act, we gve in the &nnexure 8 staterment
on the matters specified in paragraphs 3 and 4 of the Urder.

2. Asrequired by Section 143(3} of the Act, we repon that:

a)

B}

€)

d}

]

gl

We have sought and oblained all the information and explanations which o the best of our
knawledge and belief were necassary for the purposes of owr audit;

In gur opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examinaton of those books

The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by
this report are in agreemant with the books of accouwnt.

in our opinion, the aforesald financial stztements comply with the Accounting Standards
specified under section 123 of the Act, read with Rule 7 of the Companies (Accounis) Rules,
2014.

On the basis of the written representations recenved from the directors as on a1™ March, 2017
taken on recoed by the Board of Directors, none of the directors |s disquatified s on 31"
March. 2017, from being appeinted as 2 dirsctor in terms of sechion 164(2) of the Act,

With respect to the adequacy of the intemal financial controds over financial reporting of the
Cempany and the operating effectiveness of such conirels, refer to our separate Report in
“Annexure A

With respect io the other matters 1o be included in the Auditor's Repon in accordance with
Aules 11 of the Companies {Audit and Auditors) Rules. 2014, in our opinion and to the bast of
our information and according 1o the explanations given 10 us:

i. The Company has no pending litigations on s financial position in its financial statements
as on March 31, 2077,

i, The Company did not have any long-term coniracts including derivative contracts for
which there were any material foresesabie losses

i, There wers no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company for the year ended March 31, 2017,

[v. The company had provided requisie dscosures o its Fnancial statemerls as regards to its
holdngs as well as deslings in Specified Bank Noles, during the periad fram Blh November, 2008 1o
A0th December, 7016 and these ane in accordance with the books of accounts maintaingd by the
compary

For Pathak H.D & Associates
Charlered Sooountants
Firm Registration no. 1077T83W

ukesh Mehta
Fariner
Membership Mo (43495

Mumba
Date: April 18", 2017.
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Annexurs to the Independent Auditors” Report

{Referred to in paragraph 1 under ‘Report on Other Lagal and Reguiatory Requirement’ section of aur
Report of even dale}

1)

2

3

4)

&

il

7l

B}

Im respect of its fixed assels

a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fired assets on the basis of available information except for in
some assets where Company is in the process of tagging the assets.

b} As explained to us, all the fixed assets of the Company have been physically verifled by
the management in a phased periodical manner, which in our opinion is reasonablbe,
having regard to the size of the Company and nature of its assels. No materal
discrepancies ware noficed on such physical verification.

g} The Company do nol have amy immovable properies and hence clause (i} (e} of
paragraph 3 of the Order is not applicable to the company.

The Company did ot have any inventory at anytime during the year. Hence, the reguirements
of clause {ii} of paragraph 3 of the said arder are nol applicable to the Company.

According to the information and explanations given to us, the Company has nol granted any
laans, secured or unsecured to any companies, firms, limited Rabdlity partnerships of other
parties coversd in the regisler maintained under Section 189 of the Act. Censequently, the
provisions of clause (lid) {a) to clause (i) {c) of paragraph 3 of the Order are not applicable 10
tha Campany.

In cur opinton and according to the information and expianations given to us, the Company has
complied with the provisions of Section 186 of the Companies Act. 2012 in respect of grant of
loans, making investments and providing guarantees and securities. The Company has nol
granted any loans 1o any director or any person in whom director is interested as specified
under Section 185 of the Companies Act, 2013 and hence clausa (iv) of paragraph of the Order
i5 not applicable to the Company to that gxtent.

According to the information and explanations given to us, the Company has not acoepled any
deposit from the public. Therefore, the provisions of Clause (v) of paragragh 3 of the Order is
not applicable to the Company.

According 1o the information and explanations given o us, e Central Governmeni has not
prescribed maintenance of cost recards under sub-section (1) of section 148 of the Act. Hence,
the provisions of Clause (vi) of paragraph 3 of the Order is not appiicabile to the Comparny.

in respact of Statutary dues:

g} According to the records of the Company, undisputed statutory dues including Prowident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Customs Duly,
Excise Duty, Value Added Tax, Cess and other material statutory duss have been
generally regularly deposited with appropriate authorbes., According ta the information and
explanations given 1o us, no undisputed amounts payable in respect of the aforesaid dues,
were gutstanding as at March 31, 2017 for a period of more than six months from the date
of becarming payable.

by According to he information and explanations given 1o us, there are no dues of income
Tax. Sales Tax, Service Tax, Cusloms Duty. Excise Duty, Value Added Tax, on account
of any dispute, which have not been deposited

in our opinkon and according to the information and explanations given 1o us. The Company
has not defaulted in repayment of dues to banks and financial institutions. The Compaiy does
not have and the Company did Not have any oulstanding debentures during {he& year
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o) The Company has not raised money by way of infial public offer or further public offer
{inciuding debt instruments} or term Lean and hence cause {ix) of paragraph 2 of the Order is
nat applicable 1o the Company.

107 In our opinion and according to the information and axplanations given to us, no material fraud
by the Company of on the Company by iis officers or employees has been noticed or reported
during the year.

117 Inour opinion and accanding i the information and explanations ghven to us, the Company has
paid [/ provided managerial remuneration in sccordance with the requisite approvals mandated
by the provisions of saction 197 read with Schedule V lo the Companies Act, 2013.

12)  In our opinion company is ot @ Midhi company. Therefore, the provisions of clause (xi) of
paragraph 3 of the Order are not applicable to the company.

43 In our opinion and according to the information arvd explanations given to us the Company’s
transactions with its relgted party are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and detais of related party transactions have been

disciosed in the financial statement s required by the applicable accounting standards.

14)  In our opinion and according 1o the Informaticn and explanations glven to us, the Company has
ot made any preferential allatment or private placement of shares or fully or parlly convertible
debentures during the year and hence ciause (v} of paragraph 3 of the Order is not applicable

1o the company.

15y In guf opinien and according to the information and explanations given 1o us, during the year,
the Company has nof entered into any non-cash ransactions with its directors Of persons
connected with him and hence reporting under clause [xv) of Paragraph 3 of the Order is not
applicable to the Company

46)  In our cpiron and acco ing 1o information and expianations provided 1o us, ithe Company is
not required to be registered under section 45-14 of the Reserve Bank of india Act, 1834

Eor Pathak H.D & Associates
Chartered Accountants
Firm Regisiralion na. 107TAIW

Mukesh Nehta
Partner
Membership Mo.: 043495

Mumba
Date: April 197, 2017.
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ANMEXURE “A" TOQ THE INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL
STATEMENTS OF RELIANCE WEALTH MANAGEMENT LIWITED

{Referred to in paragraph 2{f) under "Report on Other Legal and Regulatory Requirements” of
our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Condrol over financial reporting of Reliance Wealth
Management Limited {“the company”) as of 31" March, 2017 in conjunction with cur audit of the
Financial statements of the Cempany for the year then ended.

Management Responsibllity for the Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financal reporting criteria established by the Company
considering the essential componants of internal control stated in the Guidance Note on Audil of
internal Financkal Controls aver Financial Reporting (the "Guidance Mote") lssued by the Instiute of
Chartered Accountants of India. These responsibilities include ihe design, implameniation and
malrtenance of adequate Internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of A% business. including adherence 1o Company's policies, the
safeguarding of its assets, the preventon and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timety preparation of reliable financial information,
as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls ewver financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Nole and the
Standards on Auditing, prescribed under saclion 143(10} of the Companies Act, 2013 to the exent
applicable to an audit of internal francial controls. Those Standards and the Guidance Note require
that we comply with ethical requiremenis and plan and perform the audit to obtain reasonabls
agsurance about whether adequate intarnal financial conirols over financial reporting was established
and malntained and if such conirols operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial confrols system over financial reporting and their operating effectiveness Dur audit of
internal financial conirols owver financial reporting included oblaining an understanding of internal
financial controls ower financial reporting, assessing the risk that a material weakness exists, and
testing and evaluabing the design and operating efiectivensss of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material migstatement of the financial stalements, whether due to frawd or &rmor

W befieve that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial contrel ever financial reporing 13 8 process designed to provide
reasonabie assurance regarding the reliability of financial reporting and the preparation of financial
staternenis for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures
tnat (1) pertain 1o the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transaciions and dispositions of the assets af the company; (2) provide reasonable assurance that
transactions are recorded as Necessary to permit preparation of financial statemenis in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
baing made gnly in accordance with authorisations of management and directors of the company:and
(3} provide regsonable assurance regarding prevention or timely detecion of wnauthorised






RELIANCE WEALTH MANAGEMENT LIMITED
BALANCE SHEET AS AT MARCH 31, 2017

Particulars Mote March 31, 2017 March 31, 2016
Amount in ¥ Amount in T
. EQUITY AND LIABILITIES
1 Shareholders funds
(a} Share capital 2 1750,00,000 1750.00,000
(b)Y Aeserves and surpius 3 {1144,82,052) (1434,61,909)
2 Non current liabilities
{a}) Long term provisions 4 2.12.235 1,684,144
3 Current llabllities
{a] Short term barrowings 5 338,000,000 233,89.387
(b} Other current llabilities B B47.40,699 432,95,399
ic)  Short term provisions 7 25,74,812 42,786
TOTAL 1818,54,694 _ 084,49,807
Il. ASSETS
Mon current assets
1 la) Fixed assets 8
(i] Tangible assets 162,65,345 095,32,691
(i) Intangible assets 2T 3120 78,73,307
ib) Long term lpans and advances 9 137.71.116 206,156,655
2 Current assets
(a) Trade recelvables 10 1231,55,088 566,774,725
(b} Cash and bank balances 11 93,15.654 4,28,972
{e} Short term loans and advances 12 135,73,571 33,23,457
TOTAL 1818.54.694 5E4.49.807
significant accounting policies
Haoke on financial statements 1 to 3l

The accompanying notes forms an integral part of the financial statements
As per our report of even date
For Pathak H D and Associates

Chartered Accountants
Firm registration Mo, 107783W

For and on bahalf of the Board of Directors

Amit Bapna B. Eop Kumar
Director Hirector
Mukesh Mehta Din : 0000S443 DIM - 07223999
Partner

Membership No.: 43495

Place ; Mumbai
Date : April 19, 2017

Paresh Maheshwari

Viral Sarvalya
Chiaf Financial Officer

Company Secretary
Membersip Mo, A33764



















































