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Independent Auditors’ Report

To the Members of Reliance Financial Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Reliance Financial Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of
changes in Equity for the year then ended and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021; and its Profit and total
Comprehensive Income, Change in Equity and its Cash Flows for the year ended on that date.

Basis for opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the financial statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

The Key Audit Matter

How the matter was addressed in our audit

Marked Linked Debentures (MLD)

The Company has non-convertible debentures
(Marked Linked Debentures) of Rs. 6,36,254
thousands as at March 31, 2021. The rate of interest
on which is linked to performance of specified indices
over the period of the debentures. The terms and

We carried out following procedures in respect to
Marked Linked Debentures :

- held discussion with management and obtained
understanding of  valuation process including
management’s  determination and  approval  of




conditions of the Marked Linked Debentures are
detailed in note 19 of the financial statements.

Further, Marked Linked Debentures is a key number
in the balance sheet and will remain an important
funding mechanism for continued growth. Therefore,
in our view, Marked Linked Debentures is important
to the readers understanding of the financial
statements. As a result of these items we consider
accounting for Marked Linked Debentures to be a key
audit matter at March 31, 2021.

assumptions and data inputs.

- evaluate the design and tested operating effectiveness
of controls related to the data considered in the
valuation, related calculations and Valuation reports
provided by management’s external expert.

Based on our audit procedures, we noted no reportable
matters regarding MLD classification and its valuation.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the Management Discussion & Analysis, Board’s Report including
Annexure to Board’s Report, but does not include the financial statements and our auditor’s report
thereon. The report containing other information is expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. When we read the report containing other
information, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of management for the financial statements

The Company’s Management and Board of Directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, change in equity and cash flows of the company
in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of the appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management and Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.



From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a)

b)

2

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (Including Other Comprehensive
Income), the Cash Flow Statement and the statement of change in equity dealt with by this
report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021, from being appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the company has not paid/provided for any remuneration to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rules 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements in Note no. 35 of the financial statements;



ii. The Company have derivative contracts as maintained in note 5 & 17 and losses on those
contracts as on March 31, 2021 has been recognised in the books of account. Further,
there were no long-term contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company for the year ended March 31, 2021.

For Pathak H. D. & Associates LLP
Chartered Accountants
Firm Registration no. 107783W/W100593

Vishal D. Shah

Partner

Membership No.: 119303
UDIN: 21119303AAAAIP5099

Place: Mumbai
Date: April 29, 2021



Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of Reliance Financial Limited
on the financial statements for the year ended March 31, 2021

(@ (a)

(b)

(c)

(ii)

(iii)

(iv)

V)

(vi)

The Company is maintaining proper records showing full particulars, including quantitative
details and situation of its fixed assets on the basis of available information except for in some
assets where company is in the process of tagging the assets.

The Company has a regular programme of physical verification of its fixed assets, by which
all fixed assets are verified in a phased manner over a period of time. In our opinion, the
periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its assets. Pursuant to the program, a portion of the fixed assets has been
physically verified by the Management during the year and no material discrepancies between
the book records and the physical assets were noticed on such verification.

In our opinion and according to the information and explanations given to us, we report that,
the title deeds of all the immovable properties comprising of land and buildings other than
self-constructed properties are held in the name of the Company.

According to the information and explanations given to us, The Company does not hold any
physical inventories. Thus, Clause 3(ii) of the order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to any company, firm, limited liability
partnerships or other party covered in the register maintained under Section 189 of the Act.

The Company has not granted any loan or provided any guarantee or security in connection
with any loan taken by parties covered under section 185 of the Act. Therefore, the provisions
of section 185 are not applicable to the Company. The Company is registered as Non Banking
Financial Company with RBI. Thus, the provision of section 186 except sub-section (1) of the
Act is not applicable to the Company. In our opinion and information and explanations given
to us, during the year, the Company has not made any investments through more than two
layers of investment companies as mentioned in sub-section (1) of section 186 of the Act.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning the directives issued by the
Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant
provisions of the Act and the relevant rules framed thereunder.

According to information & explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the Act.
Hence, the provision of Clause 3(vi) of the order is not applicable to the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, in our opinion, the Company is generally regular
in depositing the undisputed statutory dues including provident fund, employees’ state
insurance, income-tax (tax deducted at source), goods and services tax, Cess and other
material statutory dues as applicable.. According to information & explanations given to us,
no undisputed amounts payable in respect of the aforesaid dues, were outstanding as at March
31, 2021 for a period of more than six months from the date of becoming payable.



(b) According to the information and explanations given to us and the records of the Company

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

examined by us, there are no dues of Income Tax, Sales Tax, Service Tax, Customs Duty,
Goods and Service Tax, Excise Duty, Value Added Tax, on account of any dispute, which
have not been deposited.

According to the information and explanations given to us and based on examination of the
records of the Company, the Company has not defaulted in repayment of dues to debenture
holders of Market linked debentures. The Company does not have any borrowings from
banks, financial institutions and government.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans. Thus, clause 3(ix) of the Order is not applicable
to the Company.

According to the information and explanations given to us, no fraud by the Company or fraud
on the Company by its officers and employees has been noticed or reported during the course
of our audit.

In our opinion and according to the information and explanations given to us, the company
has neither provided nor paid any managerial remuneration and hence clause 3(xi) of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and accordingly the provision of clause 3(xii) of the Order is not
applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company transactions entered into by the Company with the related parties
are in compliance with Sections 177 and 188 of the Act, where applicable and the details of
related party transactions as required by the applicable accounting standards have been
disclosed in the financial statements.

In our opinion and according to the information and explanations given to us, the Company
has made private placement of Market linked debentures during the year amounting to Rs.62,
000 thousands. The Company has duly complied with the section 42 of the Act and according
to the information and explanations given to us, the funds were utilised for the purposes for
which they were raised.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them. Accordingly, the provisions of clause 3(xv) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us the Company is
registered as Non Banking Financial Company under Section 45-IA of the Reserve Bank of
India Act, 1934.



For Pathak H. D. & Associates LLP
Chartered Accountants
Firm Registration no. 107783W/W100593

Vishal D. Shah

Partner

Membership No.: 119303
UDIN: 21119303AAAAIP5099

Place: Mumbai
Date: April 29, 2021



Annexure B to the Independent Auditor’s Report on the financial statements of Reliance
Financial Limited for year ended March 31, 2021

Report on the internal financial controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

We have audited the Internal Financial Controls with reference to financial statements of Reliance
Financial Limited (hereinafter referred to as “the Company”) as of March 31, 2021 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors are responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘Guidance Note)
issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 (“the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit conducted in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.



Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorization of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2021, based on the internal control
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Pathak H. D. & Associates LLP
Chartered Accountants
Firm Registration no. 107783W/W100593

Vishal D. Shah

Partner

Membership No.: 119303
UDIN: 21119303AAAAIP5099

Place: Mumbai
Date: April 29, 2021






































































































Reliance Financial Limited
Financial statements for the year ended March 31, 2021

Note 24 - Equity share capital

(% in thousands)

As at March 31, 2021

As at March 31, 2020

Particulars
No. Amount No. Amount
Authorised Capital
Equity Shares of ¥ 10 each 2,50,00,000 2,50,000 2,50,00,000 2,50,000
Preference Shares of ¥ 10 each 3,50,00,000 3,50,000 3,50,00,000 3,50,000
6,00,00,000 6,00,000 6,00,00,000 6,00,000

As at March 31, 2021

As at March 31, 2020

Particulars
No. Amount No. Amount
Issued, subscribed and paidup Capital
Equity Shares of T 10 each fully paid up 2,41,57,897 2,41,579 2,41,57,897 2,41,579
2,41,57,897 2,41,579 2,41,57,897 2,41,579

(a

=1

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year.

As at March 31, 2021

As at March 31, 2020

Particulars

No. Amount No. Amount
Outstanding at the beginning of the year 2,41,57,897 2,41,579 2,41,57,897 2,41,579
Shares issued during the year - - - -
Outstanding at the end of the year 2,41,57,897 2,41,579 2,41,57,897 2,41,579

(b) Terms and Rights attached to equity shares

The company has only one class of equity share having a par value of ¥ 10/- per share. Each holder of equity share is entitle to one vote per share.
In the event of liquidation of the company, the holder of equity shares will be entitled to receive any of the remaining asset of the company after

distribution of all preferential amount.

(c) Shares of the Company held by the holding company

As at March 31, 2021
No. % holding

Particulars

As at March 31, 2020
No. % holding

Reliance Capital Limited 2,41,57,897 100%
(the holding company) and its nominees

(d) Details of shareholders holding more than 5% of the shares in the Company

2,41,57,897 100%

As at March 31, 2021
No. % holding

Particulars

As at March 31, 2020
No. % holding

Reliance Capital Limited 2,41,57,897 100%
(the holding company) and its nominees

2,41,57,897 100%



Reliance Financial Limited
Financial statements for the year ended March 31, 2021

Note 25 - Other equity

(X in thousands)

Particulars As at March 31, 2021 As at March 31, 2020
Securities premium

Opening balance 3,68,421 3,68,421
Ass: Issued during the year - -
Add/(Less) : Changes during the year - -
Closing balance 3,68,421 3,68,421
Statutory reserve fund

Opening balance 1,17,696 1,04,701
Add: Amount transferred from Statement of Profit and loss 1,227 12,995
Closing balance 1,18,923 1,17,696
Retained earnings

Opening balance 3,19,199 2,67,220
Effect on account of demerger scheme

Add: Amount transferred from Statement of Profit and loss 6,136 64,974
Less: Transfer to statutory reserve fund (1,227) (12,995)
Closing balance 3,24,108 3,19,199
Other comprehensive income

Opening balance (783) (169)
Other comprehensive income for the year (382) (614)
Closing balance (1,1265) (783)
Total 8,10,287 8,04,533

Nature and purpose of reserve
(a) Securities premium

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited
purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

(b) Statutory reserve fund

Statutory reserve fund is created by tranferring 20% of the profit for the year pursuant to section 45-IC of the Reserve Bank

of India Act, 1934 for NBFC Companies.

(c) Retained earnings

Retained earnings represents accumulated surplus of profit and loss.

(d) Other comprehensive income

Other comprehensive income represents actuarial gains / (losses) arising on recognition of defined benefit plans.



Reliance Financial Limited
Financial statements for the year ended March 31, 2021

Note 26 - Interest income

R inth

ousands)

For the Year ended March

For the Year ended March

Particulars
31, 2021 31, 2020

On financial assets measured at amortised costs:

Interest on loans 43,416 1,87,164
Interest income from investments 9 3,565
Interest on deposits with banks 22,080 20,227
Interest income from current investments 418 1,701
Total 65,923 2,12,657

Note 27 - Processing fees

For the Year ended March

For the Year ended March

Particulars

31,2021 31, 2020
Processing fees and other charges (net of GST/service tax) - 5,842
Total - 5,842

Note 28 - Fees, Commission & Other Operating Income

Particulars

For the Year ended March
31,2021

For the Year ended March

31, 2020

Commission and fees

13,001

Total

Note 29 - Net gain on fair value changes

13,001

For the Year ended March

For the Year ended March

Particulars
31,2021 31, 2020
(A) Net gain/ (loss) on financial instruments at fair value through profit or
loss
(i) On trading portfolio

Mutual Fund 19,716 93,218

Bonds 6,723 (33,579)
(B) Net gain/ (loss) on fair value changes on preference shares 13,988 13,410
Total Net gain/(loss) on fair value changes 40,427 73,049

Note 30 - Other Income

Particulars

For the Year ended March

For the Year ended March

31, 2021 31, 2020
Interest on income tax refund 110 320
Provision written back / Miscellaneous income 27,570 1,074
Provision against standard assets written back 1,291 5,123
Total 28,971 6,517




Reliance Financial Limited
Financial statements for the year ended March 31, 2021

Note 31 - Finance cost

(% in thousands)

Particulars

For the Year ended March

For the Year ended March

31, 2021 31, 2020

On financial liabilities measured at amortised cost:

Interest on preference shares 20,219 20,383
Interest on borrowings 571 7,792
On financial liabilities measured at FVTPL:

Interest on debentures 90,454 (2,62,842)
Net (gain)/ loss on derivatives (1,94,203) 1,63,596
Total (82,959) (71,071)

Note 32 - Fees and commission expense

Particulars

For the Year ended March
31,2021

For the Year ended March
31, 2020

Fees and commission expense

284

31,986

Total

Note 33 - Employee benefits expenses

284

31,986

Particulars

For the Year ended March

For the Year ended March

31,2021 31, 2020
Salaries and wages 89,440 87,171
Contribution to provident and other funds 3,153 718
Staff welfare expenses 67 40
Total 92,660 87,929

Note 34 - Others expenses

Particulars

For the Year ended March

For the Year ended March

31, 2021 31, 2020

Rent and electricity 2,616 11,943
Rates and taxes 412 164
Professional charges 4,115 1,49,523
Advertisement expenses - 224
Insurance 667 426
Miscellaneous expenses 0 1,027
Bank Charges 3 133
Communication Expenses 13 10
Printing and Stationery 3 9
Travelling, conveyance 354 70
Reversal of interest income earlier year 17,655 -
Software expenses 1,071 1,113
Provision for doubtful assets - -

- non performing assets 1,50,242 38,990
Auditors' remuneration

- Audit fees 400 400

- Limited review & other fee 295 590
Corporate social responsibility expenditure 1,742 1,990
Office administration expenses 67 170
Loss on sale\discardment of property, plant and equipment - 2,881
Total 1,79,655 2,09,663










Reliance Financial Limited
Notes to financial statements for the year ended March 31, 2021 (% in thousands)

35 Contingent Liabilities and commitments
Guarantees given by scheduled banks on behalf of the Company As at As at

towards

Security deposit in favour of VAT Authorities of four States.

36 Segment Information for the year ended March 31, 2021

March 31, 2021

March 31, 2020

350

350

The Company has reported segment wise information as per IND AS 108 "Operating Segment", notified under the
Companies (Indian Accounting Standards) Rules, 2015. The operations of the Company are conducted within India,
there is no separate reportable geographical segment and the Company reported the following business segments:

(i) Financing and Investing activity : This comprise of investments & lending against shares/securities/commodities.

(ii) Commission and Fees: Commission and Fees activities includes distribution of financial product distribution, etc.

Year ended March |Year ended March 31,
Particulars 31, 2021 2020
Audited Audited

1. Segment Revenue

a. Financing and investing activity 1,15,841 2,96,671

b. Commission and Fees 13,001 -

c. Unallocable 19,480 1,394
Total Segment Revenue 1,48,322 2,98,065
2. Segment Results

a. Financing and investing activity (30,420) 40,407

b. Commission and Fees (10,655) -

c. Unallocable (3,175) (1,587)
Total Segment Profit before tax (44,250) 38,820
3. Segment Assets

a. Financing and investing activity 18,54,265 25,83,375

b. Commission and Fees 915 -

c. Unallocable 1,34,959 76,077
Total Segment Assets 19,90,139 26,59,452
Segment Liabilities

a. Financing and investing activity 7,21,680 14,09,732

b. Commission and Fees - -

c. Unallocable 2,16,593 2,03,608
Total Segment Liability 9,38,273 16,13,340
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37 Income tax
37.1 The components of income tax expense for the years ended March 31, 2021 and March 31, 2020 are:

For the Year ended March  For the Year ended March

Particulars 31, 2021 31, 2020
Current tax 1,624 14,956
Adjustment in respect of current income tax of prior years (2,682) 380
Deferred tax (49,200) (41,490)
Total (50,258) (26,154)
37.2 Reconciliation of the total tax charge
The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at India corporate tax rate. A reconciliation between the tax
expense and the accounting profit multiplied by India’s domestic tax rate for the years ended March 31, 2021 and March 31, 2020 is, as follows:
For the Year ended March  For the Year ended March
Particulars 31, 2021 31, 2020
Accounting profit before tax (44,250) 38,820
Tax at India’s statutory income tax rate of 25.17% (previous year 29.12%) (11,137) 11,304
Tax effect of the amount which are not taxable in calculating taxable income :
Non deductible expense as per Income tax 411 290
Changes in tax rates (1,463)
Provision not allowed under Income Tax - -
Tax effect on provision of Preference share dividend 5,089 5,935
Dividend income on preference shares - (3,905)
Others (11,405) 1,332
Permenant difference 4,963 3,652
BFL adjusted (34,033) -
Deferred tax assets created on temprory difference - (41,490)
Adjustment of Tax (2,682) 380
Income tax expense at effective tax rate (50,258) (26,154)
Effective tax rate 113.58% -67.37%
Note:-
The company has adopted new tax regime as prescribed under Section 115BAA which has been inserted in the Income Tax Act,1961 to give the benefit of a reduced corporate tax rate for the
domestic companies. Section 115BAA states that domestic companies have the option to pay tax at a rate of 22% plus sc of 10% and cess of 4%. The Effective Tax rate being 25.17% for the FY
2020-21 (AY 2021-22) provided the companies adhere to certain conditions specified.
37.3 Deferred tax assets/liabilities

The balance comprises temporary differences attributable to the below items and corresponding movement in deferred tax assets / liabilities:

Particulars As at March 31, 2019 Charged./ credited) to Charged/ (credited) to OCI As at March 31, 2020
profit and loss
Deferred tax liability :
Depreciation (874) (2,448) - (3,322)
Unearned gain on stock-bonds (3,377) 3,377 - -
Unrealised gain on futures - - - -
Unrealised gain on options (28,000) 28,000 - -
Unrealised gain on units of Mutual funds (8,994) 6,015 - (2,979)
(41,245) 34,944 - (6,301)
Deferred tax asset :
Provision for gratuity 71 171 216 458
Provision for expense 8,544 (2,751) - 5,793
Provision for standard assets 2,610 (1,612) - 998
Provision for doubtful debts 20,158 7,978 - 28,136
Provision on GST / service tax input credit 3,494 (374) - 3,120
MTM Loss on open future & option position 4,197 282 - 4,479
Unearned loss on stock-bonds - 16,912 16,912
MAT credit entitlement 18,682 (13,696) - 4,986
Unamortised processing fees revenue 580 (580) - -
58,336 6,330 216 64,882
Net deferred tax asset/(liability) 17,091 41,274 216 58,581
Particulars As at March 31, 2020 Charged./ (credited) to Charged/ (credited) to OCI As at March 31, 2021
profit and loss
Deferred tax liability :
Depreciation (3,322) 2,268 - (1,054)
Unrealised gain on units of Mutual funds (2,979) (2,483) - (5,462)
(6,301) (215) - (6,516)
Deferred tax asset :
Provision for gratuity 458 312 - 770
Provision for expense 5,793 (4,848) - 945
Provision for standard assets 998 (998) - -
Provision for doubtful debts 28,136 36,913 - 65,049
Provision on GST / service tax input credit 3,120 (3,120) - -
MTM Loss on open future & option position 4,479 14,497 - 18,976
Unearned loss on stock-bonds 16,912 (16,912) -
MAT credit entitlement 4,986 (4,986) - -
Brought forward losses - 28,685 - 28,685
64,882 49,543 - 1,14,425
Net deferred tax asset/(liability) 58,581 49,328 - 1,07,909

















































































